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Appraisal Requirements 
Fall 2021 
 

Appraiser Requirements  
 Appraisers must be in good standing with the Appraisal Institute of Canada (AIC) and the 

Canadian National Association of Real Estate 

 Appraisals will only be accepted if they are signed by an appraiser with an AACI, CRA and 
DAR designation  

 Appraisal companies completing appraisals for Magenta must hold up to date Errors and 
Omissions insurance 

 Appraisals must adhere and conform to the Canadian Uniform Standards of Professional 
Appraisals Practice (AIC) or the Canadian National Association of Real Estate Appraisers 
(CNAREA) 

 

Appraisal Requirements 
Documentation  

 The appraiser’s certification number and designation (AACI, CRA and DAR only) must be 
noted on the appraisal report  

 The appraisal and/or letter of transmittal must be addressed to “Magenta Capital Corporation 
General Partner” 

 The lender address to be included in the appraisal is 47 Gore St. East, Perth, ON K7H 1H6 

 Appraisals must be submitted on standard appraisal forms and all sections must be completed 

 

General  
 Appraisals must include a physical inspection by the appraiser of the interior and exterior of 

the house 

 Physical inspections must be completed within 120 days of the funding date 

 Appraisals must indicate the value of the house plus a maximum of five acres. If applicable, a 
separate value must be provided for any additional acreage and outbuildings 

 Properties must be appraised As-Is and must not include hypothetical conditions. If 
applicable, an Upon Completion Value or As-If value and explanation may be included as 
supplementary information 

 Appraisals must include both the Cost Approach and Comparative Approach to valuation 

 Appraisals must include a projected marketing time of no more than 90 days 

 Appraisals must note if and how the property is used for a home-based business of any kind 

 Appraisals must include a 36-month listing history of the property showing all listings, sales 
and expired listings during that period  

ECrain
Highlight



PAGE 2 OF 3 

MAGENTA CAPITAL CORPORATION 

Location  
 Appraisals must include a detailed description of the neighbourhood, including any negative 

or positive influences  

 Appraisals must specify if the property is located near any adverse neighbourhood influences. 
For example, gas stations, auto shops, quarries, dumps, or industrial sites 

 Appraisals must comment on the conformity of the property to others in the neighbourhood 
in terms of house style, design, size, age, lot size and curb appeal 

 If the property is rural, appraisals must comment on proximity to farms with livestock that 
would share a common water source and/or create a noxious smell 

 

Property Condition 
 Appraisals must include overall condition of the property and any deferred maintenance. If 

applicable, photos of deferred maintenance are required  

 Appraisals must confirm construction of the property is 100% complete. This is required for 
Magenta to grant final approval of the mortgage  

 Properties that are 97%-99% complete, such as new builds, must be supported by appraiser 
notes indicating the outstanding items required to achieve 100% construction completion. 
Outstanding items must be limited to minor interior finishing and landscaping 

 If applicable, appraisals must note and comment on dry rot in support beams in basements 
and cellars, or evidence that the foundation has had additional support beams added 

 If applicable, appraisals must note and comment on any pet damage or odour 

 If the property is not connected to municipal services, appraisals must note if the well and 
septic are located entirely on the subject property. If the well is shared, the appraisal must 
note this and comment on marketability 

 

Photographs 
 Appraisals must include a minimum of three exterior photos of the property, including a front, 

rear and street scene photo 

 Appraisals must include photos of exterior and/or neighbourhood property influences, both 
positive and negative 

 Appraisals must include interior photos of each room  

 Appraisal must include photos of the furnace and the electrical panel 

 If applicable, appraisals must include photos of any problems and/or deferred maintenance. 
For example, foundation cracks, mould, or mildew 

 If the property is heated by oil, appraisals must include a photo of the oil tank showing its 
condition, how it is accessed, and the oil company’s inspection tag  

 Appraisal must include a minimum of one aerial photo  
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Comparable Sales 
 Appraisal must include a minimum of three comparable sales from the immediate area 

 Comparable sales used must be closed, arms-length, MLS transactions only.  Their MLS 
numbers must be provided  

 Comparable sales used must not be older than three months  

 Appraisal comments must include the location and proximity of the comparable sales, in 
terms of blocks or kilometers, to the subject property  

 Appraisal comments must include the listing price and days on market for comparable sales  

 Appraisal must include a minimum of one exterior photo for each comparable sale property  

 

Maps 
 Appraisal must include a location map showing subject property 

 Appraisal must include a second location map showing both the location of the subject 
property and the comparable sales  

 Appraisal must include a floor map layout of the subject property 

 

Rentals 
 Appraisal must include market rents for each unit within the subject property, as well as 

vacancy rates  

 For multi-unit properties (2+), the appraisal must include a Market Rent Addendum, including 
fair market rents, insurance, property taxes, utilities, and so on 

 

Submission Process 
 Payment of appraisal fees are the responsibility of the mortgage broker and mortgagor in all 

cases 

 Appraisals must be submitted in PDF format  

 Appraisals must be emailed directly from the appraiser to Magenta: 
mortgages@magentainvestment.ca 

 

Contact Us 
If you have questions about Magenta’s appraisal guidelines or submission process, please contact us. 
 

   
 

Email 
mortgages@magentainvestment.ca 

 

 
Call 

1 (613) 230 - 5014 
 

Fax 
1 (613) 2670-07644 

 

 
Address 

580 Terry Fox Drive, Suite 401 
Ottawa, Ontario 

K2L 4B9 
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